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The board of directors (the “Board”/“Directors”) of
Singamas Container Holdings Limited (the “Company”)
announces the unaudited consolidated interim results of
the Company and its subsidiaries (collectively referred to
as the “Group”) for the six months ended 30 June 2010 as

follows:

Financial Highlights
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For the six months ended

BREECEXERAR([ARAEESE
(=gl [EF)EH  ARRKEKE
~El(EEIAKEDBE_T-FTF A=
THLEARNERAZAEEZEATHEEWD

T

For the year ended 31 December

30 dune BE+-A=t-BL2E
BEAA=THILAER
2010 2009 2009 2008 2007 2006
—E-F& —TTHF —TTHhE —TEN\E _—TT+FE —TTRE
US$’000 Us$000 US$'000 US$000 Us$000 Us$000
FET FET FET FET FET FET
Revenue BEE 488,406 99,460 274,647 1,385,269 1,546,042 924,011
Profit (loss) from operations mEET (BB) 19,485 (26,701) (49,633) 72,869 44,496 30,549
Profit (loss) attributable to ARAIRRES
owners of the Company aF (E18) 10,192 (27,365) (51,914) 4,515 33,994 18,096
Earnings (loss) per share SRERN (BE)
(US cents) (L) 0.42 (2.09) (2.97) 0.51 4.25 2.34
Net assets value per share BREETE
(US cents) (FE) 15.58 16.26 15.13 43.79 43,51 37.00
Equity attributable to AAFREELER
owners of the Company 375,331 342,902 364,484 307,794 305,855 226,146
Bank balances and cash RITEHBRAS 120,976 82,810 92,533 153,647 119,048 80,659
Total borrowings (Note) B R (B) 364,820 200,521 181,786 372,009 415,223 332,829
Current ratio BN & 1.20to/ kb1 1.36to/tb 1  1.40to/ft1 1.20to/ k1 1.24t0/ 51 11710/t 1
Gearing ratio BREERELL X 0.97 0.58 0.50 1.21 1.36 1.47
Net debt to equity ratio B SRR R
BEeb Xk 0.65 0.34 0.24 0.71 0.97 1.12
Interest coverage ratio F S &AL = 585 N/ATER N/A i 2.53 3.16 3.24

Note: Total borrowings represent the aggregate amount of interest-bearing borrowings.
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Report on Review of Interim Financial
Information

To the Board of Directors of
Singamas Container Holdings Limited
(incorporated in Hong Kong with limited liability)

Introduction

We have reviewed the interim financial information set out
on pages 4 to 22, which comprises the condensed
consolidated statement of financial position of Singamas
Container Holdings Limited (the “Company”) and its
subsidiaries as of 30 June 2010 and the related condensed
consolidated statement of comprehensive income,
statement of changes in equity and statement of cash flows
for the six-month period then ended and certain explanatory
notes. The Rules governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited require the
preparation of a report on interim financial information to
be in compliance with the relevant provisions thereof and
the Hong Kong Accounting Standard 34 “Interim Financial
Reporting” (“HKAS 34”) issued by the Hong Kong Institute
of Certified Public Accountants. The directors of the
Company are responsible for the preparation and
presentation of this interim financial information in
accordance with HKAS 34. Our responsibility is to express
a conclusion on this interim financial information based on
our review, and to report our conclusion solely to you, as a
body, in accordance with our agreed terms of engagement,
and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the
contents of this report.
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Scope of Review

We conducted our review in accordance with the Hong
Kong Standard on Review Engagements 2410 “Review of
Interim Financial Information Performed by the Independent
Auditor of the Entity” issued by the Hong Kong Institute of
Certified Public Accountants. A review of interim financial
information consists of making inquires, primarily of persons
responsible for financial and accounting matters, and
applying analytical and other review procedures. A review
is substantially less in scope than an audit conducted in
accordance with Hong Kong Standards on Auditing and
consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might
be identified in an audit. Accordingly we do not express an
audit opinion.

Conclusion

Based on our review, nothing has come to our attention
that causes us to believe that the interim financial
information is not prepared, in all material respects, in
accordance with HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

18 August 2010
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Condensed Consolidated Statement of

Comprehensive Income

For the six months ended 30 June 2010

BE—ZT—F

TENA=+HIENEA

HHEE2EKER

Six months ended 30 June

BE/A=+HL~EA

2010 2009
—E-%F ZETNF
(unaudited) (unaudited)
(REEZ) (Reg&E=z)
Notes Us$’000 US$'000
Kt & FET ZET
Revenue 3] 3 488,406 99,460
Other income HagA 668 950
Changes in inventories of finished BB S AE B
goods and work in progress HFEEE (1,844) (13,633)
Raw materials and consumables used R R RS (386,928) (54,620)
Allowance for write-down of inventory GFEKRBEE 8 - (12,368)
Staff costs =13 %N (29,498) (13,857)
Depreciation and amortisation expense e REH (8,859) (8,389)
Exchange gain P& H Mz 407 570
Other expenses HEmER (42,867) (24,814)
Finance costs W% & A (4,806) (6,506)
Investment income "ERA 363 376
Changes in fair value of derivative financial DERFHARERS
instruments classified as held for trading WOTESR T A
ZARBEED (1,683) 4,512
Share of results of associates FEREE R a2 %5 199 265
Share of results of jointly controlled entities e F R R E g2
2 A (B 18) 884 (3,567)
Profit (loss) before taxation BBt gt (B518) 14,442 (31,621)
Income tax expense FREMIEM X 4 (1,469) (1,384)
Profit (loss) for the period B piga F (B518) 12,973 (33,005)
Other comprehensive income Hi 2wl
Exchange differences arising on translation BMEINEFTEZE 317 15
Other comprehensive income for the period i A H b 2 T 25 317 15
Total comprehensive income Hrhzmikis (ZH) 88
(expense) for the period 13,290 (32,990)
Profit (loss) for the period attributable to: 5 73 FE & & # (§518) :
Owners of the Company ZIN/NETE 3 10,192 (27,365)
Non-controlling interests FEPERR IR R A 2 2,781 (5,640)
12,973 (33,005)
Total comprehensive income FEIE 2 Ek s (ZH)
(expense) attributable to: & :
Owners of the Company PN 10,449 (27,350)
Non-controlling interests FE 12 AR AR SR A 2 2,841 (5,640)
13,290 (32,990)
Earnings (loss) per share B2 (BB
Basic and Diluted EARREE 6 US0.42 cent ZE1ll  US(2.09) cents 1Ll
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Condensed Consolidated Statement of

Financial Position

As at 30 June 2010

LGRS M HIRIAR

R-E-—FFNH=+H

As at As at
30 June 31 December
2010 2009
R-F—FTF R-ZTAEF
~A=+H +=-A=+—8
(unaudited) (audited)
(REE#) (&%)
Notes Us$’000 Us$'000
K it FET FETT

Non-current assets FERENEE
Property, plant and equipment LE YN E g 7 183,737 178,822
Patents =R 582 826
Goodwill G 5,280 5,280
Interests in associates REGEE RN A 2w 5,107 4,887
Interests in jointly controlled entities RERIERER 2 #a 21,269 20,398
Available-for-sale investments AIENEZRE 1,614 1,614
Prepaid lease payments FERHEERKIE 64,584 65,083
282,173 276,910

Current assets REBEE
Inventories 7E 8 237,196 203,683
Trade receivables JE UG BR 53R 9 283,290 91,698
Prepayments and other receivables TEAT B H At FE UK IR 10 199,794 63,320
Amounts due from fellow subsidiaries FEWR R Z I B A Bl 3R 738 306
Amounts due from associates FEHE & N B IR - 1
Amounts due from jointly controlled entities PRI EE B B RS 5 8,212 5,791
Amount due from a related company W —BREE R RIFIA 1,570 719
Tax recoverable AT ez BiIE 656 709
Prepaid lease payments A& K IE 1,493 1,522
Bank balances and cash RITEHRNE S 120,976 92,533
853,925 460,282
Current liabilities REB&E

Trade payables FEATBRIX 11 149,143 55,207
Accruals and other payables ErERAREMEMNER 12 105,581 55,434
Bills payable FERRE 13 87,692 33,233
Amount due to ultimate holding company FE B A9 B A R FUE 203 190
Amounts due to associates JE ST R R FRIB 3,622 1,207
Amounts due to jointly controlled entities J A K R 42 ) B B8 3R IA 2,279 1,135
Tax payable JE A 7 38 1,436 809
Derivative financial instruments PESBMTAE 14 3,851 2,600
Deferred payable IR AE AR X 95 95
Bank borrowings RITIENK 15 360,535 178,124
714,437 328,034
Net current assets RBEEFE 139,488 132,248
Total assets less current liabilities BELERRBER 421,661 409,158

Capital and reserves BEXRGHE
Share capital & 75 16 31,034 31,034
Share premium s tn 4 18 234,087 234,087
Accumulated profits Eawvil 82,567 72,694
Other reserves EMf#E 27,643 26,669
Equity attributable to owners of the Company AN &) % 5 fE (F# 25 375,331 364,484
Non-controlling interests JEIER AR R A A 40,569 39,587
Total equity ERBE 415,900 404,071

Non-current liabilities FRHERE
Deferred payable IR AE AR X 939 939
Bank borrowings RITEK 15 4,285 3,662
Deferred tax liabilities EEFHIEAE 537 486
5,761 5,087
421,661 409,158
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Condensed Consolidated Statement of [SEAGZSHEISETH K
Changes in Equity

For the six months ended 30 June 2010 B2 —F—FFNA=+HINEA

Attributable to owners of the Company
FATRRMEL
Exchange Share
translation Revaluation option Other
Share Share reserve  General  Development reserve  reserve reserve  Accumulated

capital  premium SERE  reserve reserve EftE  [ERE -0} profits Total
kx  RHEE B -REs BRER L1 Li L LS L]
US§'000 US$'000 US$000  US$000 US$'000 US$'000  US$'000  US$'000 US$000  US$'000
e TET TEr TEn TET TEr fEn I fir fEn

Non-
controlling
interests
FER
hEER
US8'000
e

Total

Us81000
TET

At 1 January 2009 (audited)
ZETNE-A-H
(@2H) 9,025 145,646 8,181 11,143 3,067 1,361 4,130 - 125,251 307,79

56,930

364,724

Loss for the period
TEEER - - - - - - - - (27,365)  (27,369)
Exchange differences
arising on translation
BENEREES - - 15 - - - - - - 15

(5,640)

(33,005)

Total comprehensive income
(expense) for the period
TERRENG
(i) 48 - - 15 - - - - - (27,365)  (27,350)

5,640)

(32,990)

Issue of ordinary shares

on rights issue
e

LEBR 18,139 45,348 - - - - - - - B34
Share issue expenses
BHBIRA - (1,958 - - - - - - - (1,95
Recognition of equity-settled

share-based payments
BRIRR

LEREE - - - - - - 929 - - 929
Transfer of forfeited option reserves

to accumulated profits
ERRRN BRE

RREZTEN - - - - - - (74) - 74 -
Dividends paid to non-controling

interests
BREERER

Eaks - - - - - - - - - -
Transfer from accumulated profits

EREZHET - - - 66 2 - - - (86) -

(5534)

63,487

(1,958

929

(5534)

At 30 June 2009 (unaudited)
“ISAERAZTA
(RfE2%) 27,164 189,036 8196 11209 3,077 1361 4,985 . 07874 342902

50,756

303,658
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Condensed Consolidated Statement of
Changes in Equity (Continued)

For the six months ended 30 June 2010

BHAGZSEHREHR @

Bz —FE-FFA=1HIEA

Attributable to owners of the Company

FAAREELE
Exchange Share Non-
translation Revaluation option Other controlling
Share Share reserve  General  Development reserve  reserve reserve  Accumulated interests
capital  premium  SEHFE  reserve reserve EffE  [RhE -0 profits Total 3l Total
k& RhHiEE B -REs BRER 1 1 L1 L5 8% RRER L
US$'000 US§'000 US$'000  US$'000 US$'000 US$'000  US$'000  US$'000 US$'000  US$'000 US$'000  US$'000
FEL FEL fET  TEL FET TEr  TEn FEL fET  TEn fEr FEn
At 1 January 2010 (audited)
“5-%%-f-A
(#27) 31,034 234,087 8,165 11,809 3112 1,361 5415 (3,193) 72694 364,484 39,587 404,071
Profit for the period
RHEEN - - - - - - - - 10192 10,192 2781 12978
Exchange differences
arising on translation
AENEFEEE - - 257 - - - - - - 257 60 317
Total comprehensive
income for the period
TEE2E
et - - 257 - - - - - 10192 10449 2841 13290
Recognition of equity-settled
share-based payments
BRURA S
LEGRE - - - - - - 398 - - 398 - 398
Transfer of forfeited option reserves
to accumulated profits
BRI BRE
REZZ:T - - - - - - ©) - 8 - - -
Dividends paid to non-controlling
interests
BERRRE
E&RE - - - - - - - - - - (1,859) (1,859)
Transfer from accumulated profits
BREZHET - - - 304 23 - - - (327) - - -
At 30 June 2010 (unaudited)
—¥-B£RAZ1H
(REER) 31,034 234,087 8,422 12,13 3,135 1,361 5,805 (3,193) 82,567 375,331 40569 415,900

Pursuant to the relevant People’s Republic of China (“PRC”)
(other than Hong Kong, Macau and Taiwan) regulations
applicable to the Group’s PRC subsidiaries, these entities
have to provide for the PRC statutory reserves before
declaring dividends to their shareholders as approved by
the board of directors. The reserves, which include general
reserve and development reserve, are not distributable until
the end of the operation periods of the respective entities,
at which time any remaining balance of the reserves can
be distributed to shareholders upon liquidation of the
subsidiaries. The general reserve can be used to offset
accumulated losses of the entities. The general reserve
and development reserve can be used to increase capital
upon approval from the PRC’s relevant authority. The
distributable profits of the subsidiaries are determined
based on their accumulated profits calculated in
accordance with the PRC accounting rules and regulations.

RIBEARANEERNPEARLME ([
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A BEIRZEAR 2 25 EE - —RHE
KBRERHELTEEBMELLER A A
SRR o BB A )2 F] 0k B KBTI AR R
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Singamas Container Holdings Limited

INTERIM Report 2010

Condensed Consolidated Statement of

Cash Flows

For the six months ended 30 June 2010

HAGERERERR

Bz —FE-FFA=1HILNEA

Six months ended 30 June

HBEARA=THILAEA

2010 2009
—E-FF ZZETNF
(unaudited) (unaudited)
(REE) (CREEEZ)
USs$°000 US$’000
FET FET
Net cash (used in) from EEIRE (FTFE)
operating activities i8Il e /F58 (140,989) 48,628
Net cash used in investing activities: KREEBFERFE
Proceeds from disposal of property, HEME  MERRERS
plant and equipment 191 400
Purchase of property, plant and BEWE  WBEREE
equipment (12,949) (5,805)
Payment of prepaid lease payments BB EERIE (1,060) -
Increase in amounts due from ERRZWNE A /TAIEi hn
fellow subsidiaries (432) (83)
(Increase) decrease in amounts JE W5 Ak (R4 ) 2 g R IE
due from jointly controlled entities (3 hn) k> (2,421) 2,200
Deposit paid for the acquisition of SRR =N
additional interests in subsidiaries BIMEm 2 IES - (2,785)
Other investing cash flows HEMiREReRE 483 376
(16,188) (5,647)
Net cash from (used in) BB IEEN TS (FTFE)
financing activities: e FE
Proceeds from issue of E AR 3217 2 L @RS
ordinary shares on rights issue - 63,487
Share issue expenses fEp BT M - (1,958)
New bank loans raised e ARITER 299,719 82,682
Repayment of bank loans EERITER (116,685) (254,196)
Dividends paid to non-controlling BT FE 128 A % R A 2 AR
interests (1,859) (534)
Increase in amount due to JE S AR PR IR I N
ultimate holding company 13 57
Increase (decrease) in amounts FET B R B IR
due to associates 0 (/JT ») 2,415 (711)
Increase (decrease) in amounts FEAT HEE S B RS RUIA
due to jointly controlled entities #n G 4) 1,144 (2,656)
Other financing cash flows HthptEHenRE 974 -
185,721 (113,829)
Net increase (decrease) in cash and ReRkERREZ
cash equivalents = Cr ) F 8 28,544 (70,848)
Cash and cash equivalents R—A—RAZ
at 1 January Iii)iiﬁiﬁﬁ 92,533 153,647
Effect of foreign exchange rate changes MR BE) s & (101) 11
Cash and cash equivalents at 30 June RANA=+Hz
RekERRE 120,976 82,810
Balance of cash and ReERERRSEHRS
cash equivalents represented by:
Bank balances and cash WITHEBR LIRS 120,976 82,810
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Notes to the Condensed Consolidated
Financial Statements

1

Basis of Preparation

The condensed consolidated financial statements have
been prepared in accordance with the applicable
disclosure requirements of Appendix 16 to the Rules
Governing the Listing of Securities (the “Listing Rules”)
on The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) and with Hong Kong Accounting Standard
34 “Interim Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants (the “HKICPA”).

Principal Accounting Policies

The condensed consolidated financial statements have
been prepared on the historical cost basis except for
certain financial instruments, which are measured at fair
values.

The accounting policies used in the condensed
consolidated financial statements are consistent with
those followed in the preparation of the Group’s annual
financial statements for the year ended 31 December
2009, except as described below.

In the current period, the Group has applied, for the first
time, a number of new and revised standards,
amendments and interpretations (“new or revised
HKFRSs”) issued by the HKICPA.

The Group applies HKFRS 3 (Revised) Business
Combinations prospectively to business combinations for
which the acquisition date is on or after 1 January 2010.
The requirements in HKAS 27 (Revised) Consolidated and
Separate Financial Statements in relation to accounting
for changes in ownership interests in a subsidiary after
control is obtained and for loss of control of a subsidiary
are also applied prospectively by the Group on or after
1 January 2010.

As there was no transaction during the current interim
period in which HKFRS 3 (Revised) and HKAS 27 (Revised)
are applicable, the application of HKFRS 3 (Revised),
HKAS 27 (Revised) and the consequential amendments
to other HKFRSs had no effect on the condensed
consolidated financial statements of the Group for the
current or prior accounting periods.
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AIMEBVBREEL]) o
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RRIF 275 (RIERD) 478 R (A 581 75 #
&R B R R ) (AUS R EE
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HRZ BRRAMBEREERTE -
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Principal Accounting Policies (Continued)

As part of Improvements to HKFRSs issued in 2009, HKAS
17 Leases has been amended in relation to the
classification of leasehold land. Before the amendment
to HKAS 17, the Group was required to classify leasehold
land as operating leases and to present leasehold land
as prepaid lease payments in the condensed consolidated
statement of financial position. The amendment to HKAS
17 has removed such a requirement. The amendment
requires that the classification of leasehold land should
be based on the general principles set out in HKAS 17,
that is, whether or not substantially all the risks and
rewards incidental to ownership of a leased asset have
been transferred to the lessee.

In accordance with the transitional provisions set out in
the amendment to HKAS 17 Leases, the Group
reassessed the classification of unexpired leasehold land
as at 1 January 2010 based on information that existed
at the inception of these leases, and considered that the
application of which had no material effect on the
condensed consolidated financial statements of the Group
for the current or prior accounting periods.

The application of the other new and revised HKFRSs
had no effect on the condensed consolidated financial
statements of the Group for the current or prior accounting
periods.

The Group has not early applied the following new and
revised standards, amendments or interpretations that
have been issued but are not yet effective.

HKFRSs (Amendments)

Improvements to HKFRSs
issued in 2010°

HKAS 24 (Revised) Related Party Disclosures®

HKFRS 1 (Amendment) Limited Exemption from
Comparative HKFRS 7
Disclosures for First-time
Adopters?

HKFRS 9 Financial Instruments*
HK(IFRIC) — Int 14 Prepayments of a Minimum
(Amendment) Funding Requirement?®

HK(IFRIC) — Int 19 Extinguishing Financial

Liabilities with Equity
Instruments?

' Effective for annual periods beginning on or after
1 July 2010 and 1 January 2011, as appropriate

2 Effective for annual periods beginning on or after
1 July 2010

3 Effective for annual periods beginning on or after
1 January 2011

4 Effective for annual periods beginning on or after
1 January 2013

2
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Principal Accounting Policies (Continued

HKFRS 9 Financial Instruments introduces new
requirements for the classification and measurement of
financial assets and will be effective from 1 January 2013,
with earlier application permitted. The Standard requires
all recognised financial assets that are within the scope
of HKAS 39 Financial Instruments: Recognition and
Measurement to be measured at either amortised cost or
fair value. Specifically, debt investments that (i) are held
within a business model whose objective is to collect the
contractual cash flows and (i) have contractual cash flows
that are solely payments of principal and interest on the
principal outstanding are generally measured at amortised
cost. All other debt investments and equity investments
are measured at fair value. The application of HKFRS 9
might affect the classification and measurement of the
Group’s financial assets.

The Directors anticipate that the application of the other
new and revised standards, amendments or
interpretations will have no material impact on the results
and the financial position of the Group.

Revenue and Segment Information

The Group’s operating segments, based on information
reported to the Group’s chief operating decision maker
(i.e. Chief Executive Officer) for the purposes of resource
allocation and performance assessment are organised into
two operating divisions - manufacturing and logistics
services.

Principal activities are as follows:

Manufacturing manufacturing of a wide range of
products, including marine dry
freight containers, refrigerated
containers, collapsible flatrack
containers, tank containers, other
specialised containers and container
parts.

Logistics services  provision of container storage, repair
and trucking services, serving as a
freight station, container/cargo
handling, mid-stream services and
other container related services.

2
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3  Revenue and Segment Information 3 EEHERDBER #E)
(Continued)
Information regarding these segments is presented below: ZENHEMERAOT
The following is an analysis of the Group’s revenue and HAREELE DI EXBEREEDWT
results by operating segment for the periods under review: mr
Revenue Segment results
—E ] SEREELE

For the six months ended 30 June

=/ A=+HILER

12

2010 2009 2010 2009
—B-BF —TTHhFE ZB-T|F —TTAF
US$°000 US$°000 US$’000 US$°000
FETT FET FETT FETT
Manufacturing BUE RS 471,438 80,866 16,208 (30,524)
Logistics services i AR 7 17,103 18,743 3,277 3,823
488,541 99,609 19,485 (26,701)
Inter-segment sales (Note) 2 ZREIEHE (A77t) (135) (149) - -
Total At 488,406 99,460 19,485 (26,701)
Finance costs B8 A (4,806) (6,506)
Investment income "EIRA 363 376
Changes in fair value of ~ D EAFHE
derivative financial RGWMHTE
instruments classified SRIEAEY
as held for trading AnEEE (1,683) 4,512
Share of results of JEAG B & N R 255 F
associates 199 265
Share of results of jointly &G L [FE HIE 52
controlled entities 2 F (E518) 884 (3,567)
Profit (loss) before MR R (&518)
taxation 14,442 (31,621)
Income tax expense FERERX (1,469) (1,384)
Profit (loss) for the period  Hi A& & (&18) 12,973 (33,005)

Note:

Ktat - D EBRIHEER LT SEE °

Inter-segment sales are charged at prevailing market prices.
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3 Revenue and Segment Information 3

(Continued)

Segment results represent the profit earned or loss
incurred by each segment without allocation of finance B
costs, investment income, changes in fair value of

SEFERSBEH (B

DERBEEE DG RN ETELE ZE
ARDEHBER WEWA - 08
REBIERZNITESRMIAZ AR EE

derivative financial instruments classified as held for HE) - E(REE Q) 25 F MR F R

trading, share of results of associates and share of results
of jointly controlled entities. This is the measure reported
to the Group’s Chief Executive Officer for the purposes of

TR S

resource allocation and assessment of segment

HIEE 2 EN (B1R) - IR ERD B &M
AN BRAMAAEEEFETHRAES

performance.
The following is an analysis of the Group’s assets by AEELEDHB 2 EEFTOAT ¢
operating segment:
As at As at
30 June 31 December
2010 2009
R-T—FF RZZEZTNF
~A=+H +=-—A=+—H
US$°000 US$°000
FET FETT
Manufacturing BUEXETE 914,820 545,547
Logistics services W AR 1% 62,753 65,406
Total segment assets DEEELRTE 977,573 610,953
Interests in associates REEE R A 2w 5,107 4,887
Interests in jointly controlled RERZEHEE
entities 21,269 20,398
Corporate assets RNAEE 132,149 100,954
Consolidated total assets IRAREE 1,136,098 737,192

For the purposes of monitoring segment performance and
allocating resources between segments, all assets are
allocated to operating segments other than interests in
associates, interests in jointly controlled entities and
unallocated corporate assets. Assets used jointly by
operating segments are allocated on the basis of the
revenue earned by individual operating segments.

Income Tax Expense

Hong Kong Profits Tax was recognised based on
management’s best estimate of the annual income tax
rate expected for the full financial year. The estimated
annual tax rate used is 16.5% (six months ended 30 June
2009: 16.5%) for the six months ended 30 June 2010.

Taxation on overseas operations is calculated on the
estimated assessable profits for the period at the rates of
taxation prevailing in the PRC in which the Group operates.

REBEESBEN D BRAMERD
fo o BB ENR s RARZEHE
BEAMNADERAREEN  MBERE
EDEERENE - KENEHEREBEZ
BEDRENEED M EEBREEE
D e

FiieHiIERX

ERFNESHRIBEEEEBESZYBREE
EFEFERREZEEMBTMER - &BHE
—ZT-ZTEXAZ+THLEANEAZHHE
EHEE165% (T NEA=ZTAL
NEA 16.5%) °

TBONSERS 2 B IA T LA BA A £ 51 8 AR A g A
BASERNPBEMEEER 2BITHRES

At

%0
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Income Tax Expense (Continued)

FBBIERX (4)

Six months ended 30 June

BEAAZ=+HLAMEAR

2010 2009
—E-FF ZETNF
US$°000 US$’000
FET FZET
Current tax: NEAE IR ¢
Hong Kong Profits Tax BEFEH 67 196
Overseas taxation B INELIE 1,351 220
1,418 416
Deferred tax: ERERIE ¢
Current period KEE 51 968
1,469 1,384
Dividends 35
No dividends were paid, declared or proposed during the HRAREXN REXIEERE (ZTET N
period (2009: Nil). The Directors do not recommend the F:m) e %?A FEINRBEHE_T—F
payment of an interim dividend for the six months ended FRZZEZNFARA=ZTHIEREAZF
30 June 2010 and 2009. HAMR B o
Earnings (Loss) Per Share BRAER (FB8)

The calculation of basic and diluted earnings (loss) per
share attributable to the owners of the Company is based
on the following data:

AR FRERAE LA R BEETREF (5
18) TR T RIS -

Six months ended 30 June

=/ A=+HILER

2010 2009
—E-FF —TThEF
US$°000 US$°000
FET FET
Earnings (loss): AR (FHE) -
Earnings (loss) for the purposes FEUGTEBANEARR
of calculating basic and diluted e g kAR (BE)
earnings (loss) per share 2B (E5E) 10,192 (27,369)

B8R
FEAGTEER K

Number of shares:

Weighted average number of
ordinary shares for the purposes
of calculating basic and
diluted earnings (loss) per share B

BEskar (BR)
Z BB

2,408,738,280 1,306,684,042

The computation of diluted earnings (loss) per share for
both 2010 and 2009 does not assume the exercise of
the Company’s outstanding share options as the exercise
price of those options was higher than the average market
price of shares for respective interim periods.

HREREZTEEL T — Ti&fﬁg
ZNFNFOTHERSR  BNEFERE
B I 2 B AN (B1R) B R&
FERE AL RATEE ©
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Movements in Property, Plant and
Equipment

During the period, the Group spent US$12,949,000 (six
months ended 30 June 2009: US$5,805,000) to upgrade
its manufacturing and logistics services facilities.

MmE - BBRBEZLH

AREBPEIA A $£12,949,000F 7T (&
ZTNFRA=THIERMEA : 5,805,000
X)) BERABER YRR RME

Inventories 55
As at As at
30 June 31 December
2010 2009
N-ZE—FF RZEZNF
AAZ+E t-A=+-F
Us$°000 US$°’000
FET FET
Raw materials FE 175,675 140,318
Work in progress ERE 23,561 10,210
Finished goods RIPX i 37,960 53,155
237,196 203,683

The cost of sales recognised during the period included
US$447,476,000 of costs of finished goods sold.

For the six months ended 30 June 2009, the cost of sales
recognised included US$91,494,000 of costs of finished
goods sold and US$12,368,000 of allowances to reduce
the carrying amounts of certain raw materials and finished
goods to their net realisable values.

Trade Receivables

A defined credit policy is maintained within the Group.
The general credit terms are agreed with each of its trade
customers depending on the relationship with the Group
and the creditworthiness of the customers. The general
credit term ranges from 30 days to 120 days (31
December 2009: 30 days to 120 days).

RERR - $HERK A B FE447,476,000FE T2

HE-_ZZTAENA=1THIENEA 84
E AR BIEA $£91,494,0003 7T Z E KX M
€ B 7R }2.12,368,0003% 7T /4 A R 4 F ke
FEM R R EK S EAEER ] BB FER
VEZ Bl -

& Wy B 3R

AEBECHE-EREZEERR - 5E
H—RHIOKREI20KR (ZTETNF+ A
=+—H : 30KE120K) T5F  RFHEAK
KSEZHARREFPZEEME  AREH
EEPARGIEERRE ZERGER
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FEMAR SR (&)

REE B 2 RUCRFOBERER ABRR
HZERAGFE) ZEREIITWT

9 Trade Receivables (Continued) 9

The aging analysis of trade receivables net of allowance
for doubtful debts, which is prepared based on invoice
date of each transaction, at the end of the reporting period

is as follows:
As at As at
30 June 31 December
2010 2009
NR-T—FTF RZBETNEF
»~A=+HB +-A=+—H
US$°000 US$’000
FEIT FET
0 to 30 days TE=+X 143,060 60,058
31 to 60 days =t+—Ex+xX 77,388 17,614
61 to 90 days AtTt—Eht+X 39,486 3,487
91 to 120 days Nt+—E=—FB=-+X 5,511 3,912
Over 120 days —BA-_t+KUE 17,845 6,627
283,290 91,698
10 Prepayments and Other Receivables 10 FEft REMEWKRIE
At 30 June 2010, the Group advanced US$144,476,000 RZZE—ZFA=1+H0 ~&E@ER
(31 December 2009: US$30,952,000) to certain suppliers 144,476,000 T (ZEENF+ A=+
as deposits for raw materials purchases. —H :30,952,000%7) FEREERIES
HBERMEZSE -
11 Trade Payables 11 FEFHRRER

The following is an aging analysis of trade payables, which

REER  BNRIAUNERRZZEEA
AHE) ZEREOMIMT

is prepared based on invoice date of each transaction, at
the end of the reporting period:

As at As at

30 June 31 December

2010 2009

et e o 3 RZEZNF

~NA=+H +=-ZA=+—H

US$°000 US$’000

FET FET

0 to 30 days TE=+X 77,467 26,130
31 to 60 days =t+t—EX+X 31,202 6,128
61 to 90 days ANT—EhTX 17,415 5,572
91 to 120 days N+—=2—8=Z+X 10,330 4,590
Over 120 days —BZFTRNUE 12,729 12,787
149,143 55,207
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12

13

14

Accruals and Other Payables 12 Efgfﬁ B H {th FE T BR AR
At 30 June 2010, the Group received US$67,149,000 (31 RZE—ZFA=+H K& li‘ﬁﬂﬂly
December 2009: US$38,269,000) from certain customers 1I§)5 & £67,149,000F L (ZEZENF
as container sales deposits. —A=+—H : 38,269,000 T) {EAHE
SRMZEE -
Bills Payable 13 EFERE
The following is an aging analysis of bills payable, which REZER  BENEEUEBRR S Z2E#EH
is prepared based on invoice date of each transaction, at ) ZERESTAT
the end of the reporting period:
As at As at
30 June 31 December
2010 2009
R-E—FF ZENF
~A=+8 —1—7 ﬁ =+—H
Us$°000 US$’000
FET FET
0 to 30 days TE=1+X% 32,037 18,190
31 to 60 days —t—EXRTX 23,969 9,798
61 to 90 days AtT—E2hTXK 27,048 3,723
91 to 120 days N+—=2—8\BZ+X 1,594 127
Over 120 days —BIZTRNUE 3,044 1,395
87,692 33,233
Derivative Financial Instruments 14 TE&€MTIA
The amount represents the fair value of outstanding swap It BINEARAAFES mMﬁéTﬁFﬁ L
derivative financial instrument entered into by the HITESRTARGEER ZAREE -

Company with financial institution.

As at 30 June 2010, the Company has an outstanding
derivative contract with notional amount of US$4.5 million
(31 December 2009: US$7.5 million). The fair value of the
swap contract as at 30 June 2010 was estimated at a
liability of US$3,851,000 (31 December 2009: a liability
of US$2,600,000).

The fair value of the swap contract is determined by the
management using a valuation technique to calculate the
present value of estimated future cash flows, taking into
account the applicable yield curves derived from quoted
interest rates and their expected volatility; the spot and
forward exchange rate; and with reference to valuation
provided by the derivative financial instrument
counterparty.

MNZE—TFEXA=+H  KXRAHE—
HFELE 4,500,000 T (ZETNF+
~—B=+—8 :7,500,000%7T) /14 =
B WO Z AABERZZE—ZFAN
A=+H8{&5 A&&S3,851,000% 7T (=&
TNF+=-—A=+—H : &f52,600,000%
JT) °

EBMRON AR EBEIDEEBRETISH
KRR EE Wt AR B M HFERTH R MR
ROREREXR2EHTESRT AN
S ARENEBENRRASRERAME
EHME-
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16

Bank Borrowings

During the period, the Group obtained new bank loans in
the amount of US$299,719,000 (six months ended 30
June 2009: US$82,682,000) and repaid bank loans
totalled US$116,685,000 (six months ended 30 June
2009: US$254,196,000). The loans are unsecured, mainly
carry interest at either London Interbank Offered rate or
borrowing rate offered by the People’s Bank of China plus
certain basis points and are repayable over a period of
four years. Interest is repriced every one to six months.
The proceeds were used to finance the working capital of
the Group during the period.

Share Capital

15

16

Number of shares

RITHER

RER AEEBDNSERTHERE H
299,719,000kt (ZZEZ N F/NA=+H
1E75E A : 82,682,000%7T) + AMEER
TEHA 116,685,000 T (Z T 1 F
SNAZ=ZF+HIESRMEA 254,196,000
U0) o ZEERHEREEAUGBERITH
¥FEBHFBEARIRITAM ZEFE N
RETBEBGTE M EER - EREHES
e - Feeg—2~EABEE - 5F
HIBRERBESHS °

Bz

Share Capital

EHE8E ;.
US$’000 HK$'000
FET F&T
Ordinary shares of HK$0.10 each & @& EE0.10/8 T
Authorised: JETE ¢
At 1 January 2009 R-ZFEZhhF—A—H 1,000,000,000 12,843 100,000
Increase on 3 April 2009 (Note a) R-ZTZThFPWA=H
Ehn (K ita) 2,000,000,000 25,806 200,000
At 30 June 2009, 31 December MR _-_ZTTAFA=FH -
2009 and 30 June 2010 —ZETNF+A
=t+t—RARkR=ZZE—ZTF
NA=1H 3,000,000,000 38,649 300,000
Issued and fully paid: BEITREE -
At 1 January 2009 R-ZEAFE—HA—H 702,912,760 9,025 70,291
Issue of ordinary shares A IR 21T 2 H Ak
on rights issue (Note b) (Bizb) 1,405,825,520 18,139 140,583
At 30 June 2009 RZZEZNFRA=1H 2,108,738,280 27,164 210,874
Issue of ordinary shares BoAR B 1T 2 il AR
by private placement (Note c) (Bt sEe) 300,000,000 3,870 30,000
At 31 December 2009 and RZETNF+ZA
30 June 2010 =+—RAER=ZZE—ZFF
NAZ=Z1+AH 2,408,738,280 31,034 240,874
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Share Capital (Continued)

Notes:

(a)

(®)

(c)

On 3 April 2009, an ordinary resolution of the
Company was passed to increase the authorised
share capital of the Company from
HK$100,000,000 to HK$300,000,000 by the
creation of 2,000,000,000 new ordinary shares of
HK$0.10 each. Such new shares shall rank pari
passu in all respects with the existing shares of
the Company.

On 29 April 2009, 1,405,825,520 ordinary shares
were issued at HK$0.35 per share in relation to a
rights issue transaction on the basis of two rights
shares for every one existing share. The issuance
of these new shares was approved by the
independent shareholders of the Company at the
extraordinary general meeting held on 3 April 2009.
These new shares rank pari passu with other
shares in issue in all respects. The net proceeds
from the rights issue were used to partially repay
the Group’s bank loans in order to save the Group’s
interest expenses and strengthen the Group’s
financial position.

On 18 November 2009, 300,000,000 ordinary
shares were issued at HK$1.30 per share in
relation to a share placement. The issue price of
HK$1.30 representing a discount of approximately
14.47% to the closing market price of the
Company’s share on 17 November 2009. These
new shares were issued under the general
mandate granted to the Directors at the annual
general meeting of the Company held on 5 June
2009 and rank pari passu with other shares in issue
in all respects. The net proceeds from the
placement were used for existing and future
business developments and as general working
capital for the Group.

16

B& (&)
Wikt -
@ R-FEAFMA=A AL

®)

(c)

BB RFREEE  MEEBHE
ShE R FRO.10ETZ
2,000,000,000 %17+ #§ AR Az
JETE AR K #1100,000,000% T 1% =
300,000,000/ 7T ° & EBFTIEAR 17 62
ARBIRBERNEES T EHEZEER
FHEH -

R-BZENFEMA—+NE - RiF
— B —REMAHRIES - K
N A EFRRO. 35 & T # T
1,405,825,520 1 LK - BRIz =
FRETEEER -—FTENFMA
ZHRITZREEHAG FEE
RFEIEHLE - £ EBFTIEAR (7 £ 18
EROEE ST B ZERSET -
BAR 2 AT s 50 T8 5 BB FH (E18 8 A 5
B2 B RITER  UATEREE
2 E RS R oE b AE B A A
/\E °

RZFFENF+—A+NH AR
FIETTEER D - UE1.30% T
££77800,000,000 8 ZEAL © #7712
1.30B THR —EZNF+—H+F
+HA LR RGBT
E14.47% - R-ZZEZHFANAAH
BT ARG EAFREAS L &
EOE—MIRIERTTZEFIERG
B HZ RIS H B ZHE
EZHEF o ZIERZ Was FEA
FEB G RARFKEFERE  UARK
EE-REBEBLES o
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17 Share-based Payments

The Company has a share option scheme for eligible

17 LDIERX
AREBLERESE T ERESRA

Directors and employees of the Group. Details of the share EBZEE - REIREARITE 2 B
options outstanding during the current period are as U
follows:
Number of share options
fElRHEHE
Outstanding at 1 January 2009 RZEZENF—A—BERITE 27,560,000
Forfeited during the year AR 2 RNFERBORI (T —)
before adjustment (note i) (420,000)
Adjusted during the year (note i) RERAE (M=) 8,318,410
Forfeited during the year B2 NF R (Ff it —)
after adjustment (note i) (104,520)
Outstanding at 31 December 2009 RZ-ZZEENF+ZA=+—HHKTE 35,353,890
Forfeited during the period (note i)  WEAR#R Y (B —) (156,780)
Outstanding at 30 June 2010 RZE—ZFNA=ZTHHKRITE 35,197,110

Share option expense of US$398,000 (six months ended
30 June 2009: US$929,000) was recognised for the six

months ended 30 June 2010.

Notes:

i The forfeiture represented the share options .
granted to the eligible Directors and employees of
the Group in the previous years, which were

B A% #E ST 398,000k L (ZTETNF ¢
929,000% ) ER=E—ZFNA=1H
1718 A RER ©

ffat -

WRMIER L FR T AEEEELE
EFREENBREEZZALR
F A GBS ORI

forfeited upon their resignations during the year/

period.

i, Immediate after the rights issue became = BEMHREREENE  REFER

unconditional, adjustments were made to the
exercise price and the number of outstanding share

AT BRI BB R R ITIEZ
BRENTEEREECELH

options to subscribe for shares granted pursuant o

to the share option scheme.

The following table sets out the adjustments on

the share option scheme:

Before adjustments

NRBIEI A &) 2 HEE -

After adjustments

FHEE HEE
Exercise Exercise
price of price of
each option Number of each option Number of
Date of grant BERE share options FRERIE share options
il =E. TEME BERiEHE 1TEE BRIEHE
HK$ HK$
BT BT
28 June 2007 5.14 18,400,000 3.93 24,039,600
—EELEXA=FNA
6 August 2008 1.93 8,740,000 1.48 11,418,810
ZEZENFNHANA
Total number of options 27,140,000 35,458,410

BIREARE
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18 Contingent Liabilities

18 HAEHE

As at As at
30 June 31 December
2010 2009
NR-E—F# —ETNEF
~A=+8 Jr_ A=+—8H
US$’000 US$°000
FET FET
Guarantees given to bank, M — L EE HE 6
in respect of banking facilities T’Eﬂjfﬁﬁg SRIELR
granted to a jointly controlled
entity:
— amount guaranteed -EReE 13,200 13,200
— amount utilised -EEAeE 13,200 8,690
19 Capital Commitments 19 BXRIE
As at As at
30 June 31 December
2010 2009
R-E—FF ZTNF
~A=+8 -1—_ A= -1— =i
US$°000 US$’000
FET FZET
Capital expenditure in respect BETHOEREE
of the acquisition of property, BAYE - B
plant and equipment contracted ‘R Z E AR H
but not provided for 8,737 5,787

20 Related Party Transactions

During the period, the Group entered into the following
trading transactions with related parties that are not
members of the Group:

20 HEAEATNXS

REIR - AREEFAREKRBZARHE

NAEKATRS -

Six months ended 30 June

BEXA=+HIL<MEA

2010 2009

—E-FF —TENF

US$°000 US$’000

FET FZET

Sales to ultimate holding company A & &1 % A B34 & & W 73 -

Sales to fellow subsidiaries (note) MEZWEB R G HEE S (ML) 1,152 1,070

Sales to a related company (note) M1—AB BE R R HE S5 (ML) 2,273 2,730
Rental income received from m— R XK E R RWEES (K7F)

a fellow subsidiary (note) 30 30
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20 Related Party Transactions (Continued 20 HAEATRXS &)

Note: The fellow subsidiaries are Pacific International Wit - AEWE Al B X FME (FE) B
Lines (China) Ltd. and PIL Logistics (China) Ltd. in BRAIRAFEE(FE) R A
which Pacific International Lines (Private) Limited Al K FMHEERAE ([XFHiE
(“PIL”), a substantial shareholder of the Company, ) - ARElZ FERE RGP
also the ultimate holding company of the Company, R A] - B % F 2 a]100% i) EZ B
has 100% effective interest. The related company Bz - BRER R AKX TFMBE(F
is Pacific International Lines (H.K.) Limited, in which B)BER N A] (KA FIEFR A FE
Messrs. Chang Yun Chung, Teo Siong Seng and £ RINEBEERRBEELEHR
Teo Tiou Seng, Directors have beneficial interests. ZNAEEERE) o

The balances with related parties are disclosed in the BREERNF 2 HEHDRERALERE BRI

condensed consolidated statement of financial position. KT REFEHERE 2BRLE

The amounts are unsecured, interest free and repayable BEERHH FIEHEEHEELAANEE

on demand. All trade balances with related parties are REDNE—REEKREE  ABAE=T

subject to normal credit terms of 30 days to 90 days (31 RXKENTRCEEZNEFEFZA=+—8":

December 2009: 30 days to 90 days). =t+RXELTRK) -

Compensation of key management personnel ETEEBASZH

The remuneration of Directors and other members of key AHAEEEREMEZERE A B 2R

management during the period was as follows: ™

Six months ended 30 June
BESNA=1+HI1E-<EA

2010 2009

—E—-FF —TThEF

US$°000 US$'000

FETT FZET

Short-term benefits EHIEH 526 552

Post-employment benefits BER 2 B A 16 15

Share-based payments AR R 2 315 740

857 1,307

The remuneration of Directors and key executives is EERHEMEEEEAE ZIRIE o
reviewed by the remuneration committee having regard ZEgRBEAARRARTSEERE -

to the performance of individuals and market trends.
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Business Review

For the six months ended 30 June 2010, the Group’s
consolidated revenue amounted to US$488,406,000, a
significant rise of 391.1% over the revenue of
US$99,460,000 obtained in the comparable period last
year. The Group also achieved a consolidated net profit of
US$10,192,000 attributable to owners of the Company,
against a net loss of US$27,365,000 for the same period
in 2009. Taking into account the diluting effect of the
Group’s share placement and rights issue last year, earnings
per share amounted to US0.42 cent (1H2009: loss per
share US2.09 cents).

Positive results were primarily due to increase in new
container demand and improved selling prices, following a
recovery of the world economy and turnaround in the global
export trading activities. In addition, last year’s share
placement and rights issue have strengthened the Group’s
financial position. These two fund-raising exercises
provided the Group with additional working capital, helped
it to reduce gearing level, and significantly improved its
flexibility in banking and loan arrangements. Currently the
Group enjoys a healthy financial position with a net gearing
ratio of 65.0%.

The Group does not intend to declare an interim dividend
and that the profit for the period be retained to finance the
Group’s rising working capital requirements as a result of
growing new container demand. However, the Group
remains committed to its policy of aiming at an annual
dividend payout ratio of 25%-30%, and expects to declare
an appropriate dividend at year end.

Manufacturing

By comparison with the same period last year, the Group’s
manufacturing operations have done exceptionally well in
the past six months. From August 2008 up to end of 2009,
there was no new container order in large quantity. On the
other hand, the global trading environment has improved
since the end of 2009. All these factors have led directly to
an increase in new container demand. When the financial
crisis hit in 2008-09, demand for new containers dropped
dramatically. Now that demand is on the rise, the Group is
in an ideal position to gain market share.
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Business Review (Continued

Manufacturing (Continued)

The Group’s manufacturing segment has returned to
profitability during the reporting period mainly due to strong
container demand, higher selling prices, improved
production efficiency and enhanced profit margins. The
segment achieved profit before taxation and non-controlling
interests of US$11,462,000, against a loss in the 2009
interim period of US$35,935,000. In total, the manufacturing
segment contributed 96.5% of the Group’s revenues in the
period under review (1H2009: 81.3%), and achieved a total
production output of 230,666 twenty-foot equivalent units
(“TEUS”) (1H2009: 18,243 TEUs) and a total sales volume
of 236,190 TEUs (1H2009: 23,613 TEUS).

The average selling price of a 20-foot dry freight container
in the review period has increased to US$2,155, 8.5%
higher than the 2009 full year’s average of US$1,986, mainly
due to growing container demand and higher raw material
costs. Raw materials, comprising mainly Corten steel and
floorboards, have experienced good demand which has
pushed prices gradually upwards. However, with the recent
measures implemented by the PRC government to control
fixed assets spending, Corten steel prices have been
stabilised since June of this year.

In the fourth quarter of 2008, when the global export trade
was severely depressed, the Group cut back on its
production capacity and retrenched more than half of its
workers. With the global export trade and demand for dry
freight containers bouncing back, the Group started hiring
and training workers in late February 2010 after the Chinese
New Year holiday, to ramp up its production capacity. As a
result of the strong recovery of dry freight container
demand, the Group’s revenue breakdown between dry
freight and specialised containers has shifted markedly in
the period compared with last year, to 81.2% dry freight
and 18.8% specialised from 34.1% dry freight and 65.9%
specialised in the first six months of 2009.
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Business Review (Continued

Manufacturing (Continued)

Although the Group has focused on capturing the swell of
demand for dry freight containers in the period under
review, it has not neglected its strengths in the development
and production of specialised containers, which command
higher selling prices and profit margins. It continued to
develop new products for customers. Its key specialised
products, which include refrigerated containers, tank
containers, fresh seafood containers, Complete Knock
Down (CKD) container houses and environmentally-friendly
trash containers, are well on track.

Logistics Services

The Group owns and operates container depots/terminals
and mid-stream operations along the major coastal cities
in the PRC and Hong Kong. In the period under review,
the high demand for containers and the upswing in global
container traffic resulted in there being historically low levels
of idle containers in the PRC. This meant an inevitable drop
in revenue for this segment, as storage revenue for empty
containers fell. By comparison with the same period in
2009, revenue from logistics decreased by 8.8% and profit
before taxation and non-controlling interests by 30.9%
(2009: US$18,614,000 and US$4,314,000 respectively).
Despite such falls, lower storage revenue means cargo
traffic was busy, the downturn in its logistics business is a
situation that the Group is quite satisfied with.

Prospects

The past few months have seen evidence of a dramatic
upturn in global demand for new containers that is
expected to continue in the near future. One of the clearest
indicators is the fact that the number of idle containers in
the PRC currently stands at a historic low of below one
million TEUs, against a norm of around two and a half million
TEUs and the utilisation of container leasing companies is
very high. With higher demand from exporters for new
containers and fewer container manufacturers available to
meet demand, the Group is well-placed to capture the rising
container demand, and expects to see better container
selling prices in the near term.
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Business Review (Continued

Prospects (Continued)

In addition to economic improvements, the process of
replacing old containers looks set to provide a boost for
the Group. This is because container replacement has
virtually ceased in the past two years in line with the global
economic downturn. Currently, replacement rates are
exceptionally low as most old containers are used to cope
with the prevailing container shortage situation. Since
containers have limited working lives, the Group expects
container replacement to resume in later part of 2011 with
the replacement rates expected to at least return to normal
levels of 5% to 7% per annum. Besides, about 1.5 million
TEUs of old containers were sold from mid-2008 to end of
2009 during the financial crisis which are required to be
replaced in the near term.

The Group also expects raw materials prices to remain
relatively stable over coming months. Steel prices may drift
upwards due to recent rises in the price of iron ore, but
should be kept in check by the PRC government’s control
measures. The Group continues to employ the cost-plus
strategy, passing any increased costs in raw materials
directly on to customers as they arise.

The Group’s focus in the coming six months will be on fully
capturing the upswing in demand for dry freight containers.
It will however continue to invest in R&D for specialised
containers, and explore new materials and container types
for future development. It will also pursue any business
opportunities likely to expand its business, whether by M&A
or strategic alliances.

The Group’s emphasis on product quality and production
efficiency remains unchanged. At the same time, further
attention is placed on the overall welfare, training and
upgrading of its workers for the future growth of the Group.

The Group has also benefited greatly from its share
placement and rights issue exercises last year. These two
exercises generated adequate working capital for the Group
along with strengthened financial position that are proving
invaluable in boosting rapid growth and capturing new
opportunities as they arise.
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Business Review (Continued

Prospects (Continued)

The worst is over and thanks for everyone who supported
the Group during the last one and a half years of very difficult
times, especially for the sacrifices made by the Group’s
colleagues. Given the new resources from the two fund
raising exercises completed last year, and the new global
export environment, the Group is confident of performing
well in the coming six months.

Interim Dividend

The Directors do not propose the payment of interim
dividend for the six months ended 30 June 2010 (2009:
nil) and that the profit for the period be retained to finance
the Group’s rising working capital requirements as a result
of growing new container demand.

Audit Committee

The Audit Committee has reviewed with management the
accounting principles and practices adopted by the Group
and discussed auditing, internal controls and financial
reporting matters including a review of the unaudited interim
financial report for the six months ended 30 June 2010
(“Interim Report”). At the request of the Directors, the
Group’s external auditors have carried out a review of the
Interim Report in accordance with Hong Kong Standard
on Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the
Entity” issued by the HKICPA.

Liquidity and Financial Resources

As at 30 June 2010, the Group had bank balances and cash
of US$120,976,000 (31 December 2009: US$92,533,000)
and total interest-bearing borrowings of US$364,820,000
(31 December 2009: US$181,786,000). This represented
a gearing ratio, calculated on the basis of the Group’s total
interest-bearing borrowings over equity attributable to
owners of the Company, of 0.97 (31 December 2009: 0.50)
and a net debt to equity ratio, calculated on the basis of
the Group’s net interest-bearing borrowings (after
deducting bank balances and cash of US$120,976,000)
over equity attributable to owners of the Company, of 0.65
(31 December 2009: 0.24). The increase in total interest-
bearing borrowings was largely attributable to higher
working capital requirements as a result from rising material
costs and expanding production output.
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Liquidity and Financial Resources (Continued

The Group managed to turnaround and reported a net profit
of US$10,192,000 during the reporting period. Accordingly,
the interest coverage ratio of the Group’s profit before
interest, tax, depreciation and amortisation (EBITDA) to total
net interest expense improved to 5.85 times for the six
months ended 30 June 2010 (2009: not applicable).

Treasury Policies

The Group’s treasury policies adopted for the six months
ended 30 June 2010 are consistent with those disclosed
in the Group’s 2009 Annual Report.

A majority of the Group’s borrowings is arranged on a short
term revolving basis for the financing of the Group’s daily
working capital requirements. Of the total borrowings as
at 30 June 2010, the maturity profile spread over a period
of four years with US$360,535,000 repayable within one
year and US$4,285,000 within four years. The Group’s
borrowings are principally on a floating rate basis.

Charges on Assets

As at 30 June 2010, no asset of the Group (31 December
2009: nil) was pledged as securities to any third parties.

Contingent Liabilities

During the period, the Company provided guarantees to
banks as securities for credit facilities granted to certain
subsidiaries and a jointly controlled entity in the PRC. As
at 30 June 2010, total amount of credit facilities of which
guarantees were provided, utilised by a jointly controlled
entity was US$13,200,000.

Remuneration Policies and Number of
Employees

The remuneration policies adopted for the six months
ended 30 June 2010 are consistent with those disclosed
in the Group’s 2009 Annual Report. As at 30 June 2010,
the Group, including its subsidiaries but excluding
associates and jointly controlled entities, employed 9,268
full-time employees.
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Directors’ Interests and Short Positions EERI%{ « HFARS NEHEES
in Shares, Underlying Shares and ZHEERRA
Debentures

As at 30 June 2010, the interests or short positions ofthe MZZT—ZFNA=1H KEEMFAAX
Directors in the Shares, underlying Shares or debentures A FIsk ET (A8 EZE (F& R(EHF L HE
of the Company or any of its associated corporations (within &) EEXVER) Z %1  HERARR D s BEREE 2
the meaning of Part XV of the Securities and Futures #Ezmsl AR » WA (@QRIE(GES LHEIEH])
Ordinance (“SFO”)) which (a) were required notification to  ZEXVEBZE7 &85 347 F MG AN A B KB Fr
the Company and the Stock Exchange pursuant to (BIEESFREGEELIAEEKM) 2 BBIEX
Divisions 7 and 8 of Part XV of the SFO (including interests iR VES R EHAB 2 EmIOAR) + K(0)RIE
or short positions which any such Director is taken or  (FE % NS &) 35215 BrRE A AR BlHZ 4
deemed to have under such provisions of the SFO); or KREFEZERLMAZ#EzE KRB LT
which (b) were required pursuant to Section 352 of the RBIEFEITESR H ZIZHESTH| ([1ZEST
SFO to be entered into the register maintained by the 8Il|) B R AB LB ZEIFMT ¢
Company; or which (c) were required, pursuant to Model

Code for Securities Transactions by Directors of Listed

Issuers (“Model Code”) contained in the Listing Rules, to

be notified to the Company and the Stock Exchange were

as follows:

(a) Ordinary Shares of HK$0.10 Each of the (a) FATEERETI0.10/ET

Company
Number of Shares/
Underlying Shares Held
BEZERG, Percentage
HHEA R 3 8 B of Issued
Personal Corporate Total Shares
Name Capacity Interest Interest Interest {4 E3E1TRZ %
i 2 S B\ #E 2= AT R LS B
Mr. Chang Yun Chung Beneficial 1,110,525 947,754,534 948,865,059 39.39
(Notes 1 & 2) Owner
RamkE (fit1ke) EBmBEAA
Mr. Teo Siong Seng Beneficial 47,496,250 - 47,496,250 1.97

(Note 3) Owner
SRINE ST (H15t3) ExBEEA
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Directors’ Interests and Short Positions
in Shares, Underlying Shares and
Debentures (Continued)

(a)

Ordinary Shares of HK$0.10 Each of the

Company (Continued)

Notes:

(1)

@)

(3)

(4)

A total of 947,754,534 Shares are held by PIL in
which Mr. Chang Yun Chung is interested, in
aggregate, in 496,800,000 shares representing
89.61% of the issued share capital of PIL.
Mr. Chang Yun Chung'’s interest in shares of PIL
comprises a personal interest in 79,275,000 shares
and corporate interests in 175,500,000 shares
through South Pacific International Holdings
Limited, a company in which he holds 1.87% of
the issued share capital and 242,025,000 shares
through Y. C. Chang & Sons Private Limited, a
company in which he holds 2.86% of the issued
share capital. Messrs. Teo Siong Seng and Teo
Tiou Seng, Directors, both of their interests in
shares of PIL comprise personal interests in
3,600,000 shares and 2,400,000 shares
respectively and representing 0.65% and 0.43%
of the issued share capital of PIL.

The personal interest of Mr. Chang Yun Chung
represents the interest in 1,110,525 underlying
Shares in respect of the share options granted by
the Company, the details of which are stated in
the following section “Share Options”.

The personal interest of Mr. Teo Siong Seng
represents the interest in 36,391,000 Shares and
interestin 11,105,250 underlying Shares in respect
of the share options granted by the Company, the
details of which are stated in the following section
“Share Options”.

Other Directors do not hold any interests in the
Company’s securities, except for their interests in
the underlying Shares in respect of the share
options granted by the Company, the details of
which are stated in the following section “Share
Options”.

All the interests disclosed above represent long
position in the Shares and underlying Shares.
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Directors’ Interests and Short Positions
in Shares, Underlying Shares and
Debentures (Continued)

(b)

Share Options

Particulars of the share option scheme adopted by
the Company on 1 June 2007 (the “Option Scheme”)
are set out in note 17 to the condensed consolidated
financial statements.

EFRRG - HERY NEES

g R

(b)

(%)

R
ARAR-ZTZLFNA-BRAZ
R RREST B (BB ARt 8))) FIRER
AR A R RARMI 17

Movements of the share options under the Option REANERETEI T EREZ SN
Scheme during the period are as follows: ™~
Number of Share Options
BREYE
As at As at
1 January 30 June
Name/ e/ 2010 2010 Exercise
Category of 2M% W-F-FE Granted Exercised Lapsed R=F—F# GrantDate  Exercisable Period Price
Participants 245 -A-H b frie %% #A=+E B e g TfEE
(Notes a & b) HK$
(Fistakb) B
Directors
£
Chang Yun Chung %A% 261,300 - - - 261300 28/6/2007  28/6/2008-27/6/2017 .93
261,300 - - - 261,300 28/6/2007  28/6/2009-27/6/2017 3.93
261,300 - - - 261,300 28/6/2007  28/6/2010-27/6/2017 3.93
108,875 - - - 108,875 6/8/2008 6/8/2009-5/8/2018 1.48
108,875 - - - 108,875 6/8/2008 6/8/2010-5/8/2018 1.48
108,875 - - - 108,875 6/8/2008 6/8/2011-5/8/2018 1.48
1,110,525 - - - 1,110,525
Teo Siong Seng ~ RILE 2,613,000 - - - 2,613,000 28/6/2007  28/6/2008-27/6/2017 3.93
2,613,000 - - - 2,613,000 28/6/2007  28/6/2009-27/6/2017 3.93
2,613,000 - - - 2,613,000 28/6/2007  28/6/2010-27/6/2017 3.93
1,088,750 - - - 1,088,750 6/8/2008 6/8/2009-5/8/2018 1.48
1,088,750 - - - 1,088,750 6/8/2008 6/8/2010-5/8/2018 1.48
1,088,750 - - - 1,088,750 6/8/2008 6/8/2011-5/8/2018 1.48
11,105,250 - - - 11,105,250
Hsueh Chao En  EZ R 653,250 - - - 653,250 28/6/2007  28/6/2008-27/6/2017 3.93
653,250 - - - 653,250 28/6/2007  28/6/2009-27/6/2017 3.93
653,250 - - - 653,250 28/6/2007  28/6/2010-27/6/2017 3.93
261,300 - - - 261,300 6/8/2008 6/8/2009-5/8/2018 1.48
261,300 - - - 261,300 6/8/2008 6/8/2010-5/8/2018 1.48
261,300 - - - 261,300 6/8/2008 6/8/2011-5/8/2018 1.48
2,743,650 - - - 2,743,650
TeoTouSeng KHE 130,650 - - - 130850 28/6/2007  28/6/2008-27/6/2017 393
130,650 - - - 130,650 28/6/2007  28/6/2009-27/6/2017 3.93
130,650 - - - 130,650 28/6/2007  28/6/2010-27/6/2017 3.93
52,260 - - - 52,260 6/8/2008 6/8/2009-5/8/2018 1.48
52,260 - - - 52,260 6/8/2008 6/8/2010-5/8/2018 1.48
52,260 - - - 52,260 6/8/2008 6/8/2011-5/8/2018 1.48
548,730 - - - 548,730
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Directors’ Interests and Short Positions

EFNRIRYG - HEE B FES

in Shares, Underlying Shares and ZHEEBRRE &)
Debentures (Continued
(b) Share Options (Continued) (b) HERRHE (&)
Number of Share Options
As at As at
1 January 30 June
Name/ g/ 2010 2010 Exercise
Category of 8% W-¥-FE Granted Exercised Lapsed R=F—FF GrantDate  Exercisable Period Price
Participants 247 -A-H T %% #A=tH RiEH TEs  TEE
(Notes a & b; HK$
B2V B
Directors (Continued)
f £ 46 )
Jin Xu Chu 21877 522,600 - - - 522,600 28/6/2007  28/6/2008-27/6/2017 393
522,600 - - - 522,600 28/6/2007  28/6/2009-27/6/2017 393
522,600 - - - 522,600 28/6/2007  28/6/2010-27/6/2017 3.93
217,750 - - - 217,750 6/8/2008 6/8/2009-5/8/2018 1.48
217,750 - - - 217,750 6/8/2008 6/8/2010-5/8/2018 1.48
217,750 - - - 217,750 6/8/2008 6/8/2011-5/8/2018 1.48
2,221,050 - - - 2,221,050
Kuan Kim Kin HisE 130,650 - - - 130,650 28/6/2007  28/6/2008-27/6/2017 3.93
130,650 - - - 130,650 28/6/2007  28/6/2009-27/6/2017 393
130,650 - - - 130,650 28/6/2007  28/6/2010-27/6/2017 393
52,260 - - - 52,260 6/8/2008 6/8/2009-5/8/2018 1.48
52,260 - - - 52,260 6/8/2008 6/8/2010-5/8/2018 1.48
52,260 - - - 52,260 6/8/2008 6/8/2011-5/8/2018 1.48
548,730 - - - 548,730
Ong Ka Thai IZ3% 130,650 - - - 130,650 28/6/2007  28/6/2008-27/6/2017 3.93
130,650 - - - 130,650 28/6/2007  28/6/2009-27/6/2017 3.93
130,650 - - - 130,650 28/6/2007  28/6/2010-27/6/2017 393
52,260 - - - 52,260 6/8/2008 6/8/2009-5/8/2018 1.48
52,260 - - - 52,260 6/8/2008 6/8/2010-5/8/2018 1.48
52,260 - - - 52,260 6/8/2008 6/8/2011-5/8/2018 1.48
548,730 - - - 548,730
Sub-total NGt 18,826,665 - - - 18,826,665
Employees 14
(Note ¢) Fiste)
Inaggregate &%
2,613,000 - - - 2,613,000 28/6/2007  28/6/2008-27/6/2017 393
2,613,000 - - - 2,613,000 28/6/2007  28/6/2009-27/6/2017 393
2,613,000 - - - 2,613,000 28/6/2007  28/6/2010-27/6/2017 3.93
1,519,895 - - 52,260 1,467,635 6/8/2008 6/8/2009-5/8/2018 1.48
1,519,895 - - 52,260 1,467,635 6/8/2008 6/8/2010-5/8/2018 1.48
1,519,895 - - 52,260 1,467,635 6/8/2008 6/8/2011-5/8/2018 1.48
Sub-total vt 12,398,685 - - 156,780 12,241,905
Al other gLt
employees 8
Inaggregate &%
958,100 - - - 958,100 28/6/2007  28/6/2008-27/6/2017 3.93
958,100 - - - 958,100 28/6/2007  28/6/2009-27/6/2017 393
958,100 - - - 958,100 28/6/2007  28/6/2010-27/6/2017 3.93
418,080 - - - 418,080 6/8/2008 6/8/2009-5/8/2018 1.48
418,080 - - - 418,080 6/8/2008 6/8/2010-5/8/2018 1.48
418,080 - - - 418,080 6/8/2008 6/8/2011-5/8/2018 1.48
Sub-total vt 4,128,540 - - - 4128540
Total st 35,353,890 - - 156,780 35,197,110
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Directors’ Interests and Short Positions
in Shares, Underlying Shares and
Debentures (Continued)

(b) Share Options (Continued)

Notes:

(a) The share options with the exercise price of
HK$3.93 are vested and exercisable in three
tranches on 28 June 2008, 2009 and 2010
respectively and up to 27 June 2017.

(b) The share options with the exercise price of
HK$1.48 are vested or to be vested and
exercisable in three tranches on 6 August 2009,
2010 and 2011 respectively and up to 5 August
2018.

(c) Employees are working under employment
contracts that are regarded as “continuous
contracts” for the purposes of the Employment
Ordinance.

Other than those disclosed in note 20 to the condensed
consolidated financial statements (which were approved
by the independent non-executive Directors and in the
opinion of the Directors were carried out on normal
commercial terms and in ordinary course of the Group’s
business), no contracts of significance in relation to the
Group’s business to which the Company, its holding
company, fellow subsidiaries or any of its subsidiaries was
a party and in which a Director had a material interest,
whether directly or indirectly, subsisted at the end of the
period or at any time during the period.

At no time during the period was the Company, its holding
company, fellow subsidiaries or any of its subsidiaries a
party to any arrangement to enable the Directors to acquire
benefits by means of the acquisition of shares in, or
debentures of, the Company or any other body corporate.

EENRKRG - HEKRD S EEE
ZHERRXE &)

(b)

RRRRHE ()
e

@  AITE(E3.93 B THIBEREE 55
R-ZZNEAXA-FNH —F
FNFAA-FNAR-FE—FF
NAZTNAD =GR BEER
AJHITRE - TR ZE —F—+FX
AZ++HIE-

(b) WAFTIE(E1. 485 T B BE AR 12 B 45
BRRR - EZEAFNANH ~ =
F—TE\ANAR-E——F/N
ANHED =30 AL E R A 77T
& TEHE—FE—-NENARA
J_/f °

)  EEIR(EREIFODATIEN EEE
#TIERyIER -

B R B A7 & BA 7% TR I SE 20 P 45 BB 41
(AERHOEBIUIFATESTELL
A EZemEBAKRECAER
B WA—MBEEERKETL) - AR
A EEBRAE - RARMEAR %
HAEMMHME R RS ERBRKE AT
ARETEMEAEEZXBEAE
AREERMEFERIBEERNERIER
BEREDZAH °

ARF - EERAR ARMER
A HEEANBARSERNBAE
(CLS I EI VAR CIE-e Y E /NI
FUEBARRRIEMEAMEAE
BB EFMER
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Directors’ Interests and Short Positions
in Shares, Underlying Shares and
Debentures (Continued)

Save as disclosed above, none of the Directors nor their
associate, had any other interests or short positions in the
Shares, underlying Shares and debentures of the Company
or any of its associated corporations (within the meaning of
Part XV of the SFO) which (a) were required notification to
the Company and the Stock Exchange pursuant to Divisions
7 and 8 of Part XV of the SFO (including interests or short
positions which any such Director or chief executive is taken
or deemed to have under such provisions of the SFO); or
which (b) were required pursuant to Section 352 of the SFO
to be entered into the register maintained by the Company;
or which (c) were required, pursuant to the Model Code
contained in the Listing Rules, to be notified to the Company
or the Stock Exchange and none of Directors, nor their
spouse or children under the age of 18, had any right to
subscribe for securities of the Company, or had exercised
any such right during the period.

Substantial Shareholders’ Interests

As at 30 June 2010, according to the register kept by the
Company pursuant to Section 336 of the SFO, and so far
as was known to any Director or chief executive of the
Company, the following persons (other than the interests
of certain Directors disclosed under the section headed
“Directors’ Interests and Short Positions in Shares,
Underlying Shares and Debentures” above), had an interest
or short position in the Shares and underlying Shares which
would fall to be disclosed to the Company under the
provisions of Divisions 2 and 3 of Part XV of the SFO:

Number of Ordinary

EENKG - HER DS EES
ZHREBRRE (&)

BREXFEEI  SEFREEFZIBEA
BEFAEAQAHETMABER (EER
(BH REEGODEXVED) 2 ’kth - BRI
NMEEFSIXR - WA@QREGES NS %
I EXVEPET N80 HBMRE ME AR R S B
Fr(BRESREGEF ISR 2 B IK
NEARIFRRERB <k R) ()R
B(ES LB ED) FEI621E RN AR TR
ZIERFE 2 ERRMAZED - KRBT
EFRIENEARNRR LB RFT 2 - AR
ARBESE  HEBH TN N ZFLIR
REERRE - ARFES ZEMEIRER
TTEZIBRER -

FERRZHES

RZZE—ZTFA=1TH  BEBEARTHEGE
HREAEEG) E3361KFE 2 E LM AR
™ ARREERARB ZESBRITHRAEFRR
Mo TNIALT (BRAETESERERG - HEARKR
MEEE R RE] —BRRBETES
HH 2RI - D KBRS 2
mIORE - WAREGEF KB FRD) EXV
HE2RIDEBMARNTHEBEN A THMB RN
T

Percentage of

Shares of HK$0.10 Each Total Issued
BREE.10ETZEEREE Shares
Name Notes Direct Interest Indirect Interest HERTRG
2 ff et EE#R S Bk
Madam Lee Kheng Wah (1) - 948,865,059 (L)# 39.39
FEELL
PIL 2) 947,754,534 (L)# - 39.35
KE s
Y.C. Chang & Sons Private Limited (3) - 947,754,534 (L)# 39.35

FIL Limited

(L)# — Long Position ¥ &
(S)# — Short Position X &

123,172,000 (L)# -

5.11
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Substantial Shareholders’ Interests
(Continued)

Notes:

(1) Madam Lee Kheng Wah, as the spouse of Mr. Chang Yun
Chung, is deemed to be interested in these Shares.

2) A full explanation of these shares is disclosed under the
section headed “Directors’ Interests and Short Positions
in Shares, Underlying Shares and Debentures” above.

(3) As Y.C. Chang & Sons Private Limited directly controls
one-third or more of the voting rights in the shareholders’
meeting of PIL, in accordance with SFO, Y.C. Chang &
Sons Private Limited is deemed to be interested in PIL’s
interests in the Company’s issued shares.

Save as disclosed above, there was no other person known
to the Directors or chief executive, other than the Directors
or chief executive of the Company, who, as at 30 June
2010, had an interest or short position in the Shares and
underlying Shares which would fall to be disclosed to the
Company under the provisions of Divisions 2 and 3 of Part
XV of the SFO.

Update on Directors’ Information Pursuant
to Rule 13.51B(1) of the Listing Rules

Mr. Lau Ho Man, an independent non-executive Director,
has been appointed as a member of the audit committee
with effect from 25 March 2010.

Purchase, Sale or Redemption of the
Company’s Listed Securities

Neither the Company nor any of its subsidiaries has
purchased, sold or redeemed any of the Company’s listed
securities during the period.

Corporate Governance Practices

The Company has fully complied with all the applicable
principles of the Code on Corporate Governance Practices
(“the Code”) as set out in Appendix 14 of the Listing Rules
and also adopted certain recommended best practices of
the Code throughout the review period. The Code adopted
for the six months ended 30 June 2010 are consistent with
those disclosed and outlined in the Group’s 2009 Annual
Report.

FEREZHER &)

et

(1) EFBELLDEAFEEZIE  HF
L ARE ARG R P EERARFZ
Bt 25 -

2 BEZEROBERZFBEERLE[EFER
B~ 1ERERR (7 B (& 1B 2 # s KB —
BRIEE -

(3) A RY.C. Chang & Sons Private Limited B
BEARIEXTHBZREAE L1T=5
Z =R FAIIRERE - WIREESF KRR
&) > Y.C. Chang & Sons Private Limited
WHABEEXTFHMBRA RG] ZRGE
R EXPIHEEEIN  SEZHRRTHAE
WA ERAL (P ARRRESFTHARA]
ZERITBAB)R_E—ZEFA=THA
L GEH M AR B BXVEL 2 &35 A A
NEEBEHRD RBEROESR 2wk

AN
=

Rig L HiRBIE13.51B(1)FIRHE
EZERHEH

RARBYIFRTEFTI TR ACECEZE
ABEZEZEGZKE  B-ZZE—ZTF=A
“t+tHBEAERR -

sl « HESBOARATZ EhES

ARABHEEMHE LR R AAGERED -
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EREBER

AR B E 2 T TR 8 AR A
DFW LR AN R E AR
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35



36

Singamas Container Holdings Limited
INTERIM Report 2010

Statement of Directors’ Responsibilities
for Financial Statements

All Directors acknowledge that they are responsible for
overseeing the preparation of financial statements. In
preparing the financial statements for the six months ended
30 June 2010, the Directors have selected suitable
accounting policies and applied them consistently, adopted
all applicable new Hong Kong Financial Reporting
Standards which are in conformity to the International
Financial Reporting Standards, made judgments and
estimates that are prudent and reasonable and prepared
the accounts on a going concern basis.

Compliance with the Model Code

The Company has adopted the Model Code as set out in
Appendix 10 of the Listing Rules as the code of conduct
regarding Directors’ securities transactions. Having made
specific enquiry of the Directors, all of the Directors have
complied with, for any part of the accounting period
covered by this Interim Report, the required standard set
out in the Model Code.

On Behalf of the Board
Chang Yun Chung
Chairman

As at the date of the Interim Report, the Board consists of:

Executive Directors:

Mr. Chang Yun Chung (Chairman)
(also known as Mr. Teo Woon Tiong)

Mr. Teo Siong Seng (Vice Chairman)

Mr. Hsueh Chao En

Mr. Teo Tiou Seng

Non-executive Directors:
Mr. Jin Xu Chu
Mr. Kuan Kim Kin

Independent Non-executive Directors:
Mr. Lau Ho Man
Mr. Ong Ka Thai
Mr. Yang, Victor

Hong Kong, 18 August 2010
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